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PASS TREASURY FOR ZINMAN/MUNK 

E. O. 11652: ADS, DECLAS 5/1 1/77 
TAGS: EAID, EFIN 

SUBJECT: TWO-YEAR BONDS OF 1977 

1 . ON APRIL 1, 1977, $70,000,000 OF ADB'S TWO-YEAR BONDS 

OF 1975 WILL MATURE. IRRESPECTIVE OF OUTCOME OF FORTH- 
COMING BOARD DISCUSSION ON FINANCIAL POLICIES, INCLUDING 
BANK'S BORROWING PROGRAM FOR 1977, PRESIDENT INTENDS TO 
PROPOSE TO BOARD OF DIRECTORS A ROLL-OVER OF THESE BONDS. 

2. FOLLOWING IS BANK'S REQUEST DATED FEBRUARY 9, 1977 

TO U.S. DIRECTOR FOR APPROVAL OF U.S. GOVERNMENT TO ABOVE 
ISSUE. BANK WOULD APPRECIATE IT IF APPROVAL IS GRANTED 
BEFORE BOARD CONSIDERATION OF ISSUE ON THURSDAY, MARCH 10. 
PLEASE ADVISE. 

QUOTE. 

DEAR MR. PAPP: 

LIMITED OFFICIAL USE 
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IN THE NEAR FUTURE, THE ASIAN DEVELOPMENT BANK 

(BANK) PROPOSES TO BORROW AN AGGREGATE PRINCIPAL 

AMOUNT NOT EXCEEDING $70,000,000, OUTSIDE OF THE 

UNITED STATES OF AMERICA, THROUGH AN ISSUE OF 

OBLIGATIONS (BONDS) WHICH WILL BE DENOMINATED 

IN UNITED STATES DOLLARS AND MATURE TWO YEARS FROM DATE 
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OF ISSUE. THE BONDS WILL BE SOLD TO CENTRAL BANKS AND 
GOVERNMENTS OF MEMBERS OF THE BANK. THE INTEREST RATE 
TO BE PAID HAS NOT YET BEEN DETERMINED. 

IN ACCORDANCE WITH ARTICLE 21 (I) OF THE AGREEMENT 
ESTABLISHING THE ASIAN DEVELOPMENT BANK, THE GOVERNMENT 
OF THE UNITED STATES OF AMERICA IS HEREBY REQUESTED 
TO APPROVE THE PROPOSED BORROWING AS DESCRIBED ABOVE AND 
TO AGREE THAT THE PROCEEDS OF SUCH BORROWING MAY BE 
EXCHANGED FOR THE CURRENCY OF ANY MEMBER OF THE BANK 
WITHOUT RESTRICTION. 

YOUR GOVERNMENT'S FAVORABLE CONSIDERATION OF THIS 
REQUEST WOULD BE GREATLY APPRECIATED. 

SINCERELY YOURS, 

WOLF PREUSS 

TREASURER 

UNQUOTE. 

SULLIVAN 
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